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Souvanny Home Center Public Company

Statement of Cash flows

For the nine-month period ended 30 September 2021

30 September 30 September

2021 2020

Notes LAK LAK

Cash flow from operating activities:

Net profit before income tax for the period 16,518,223,619 8,411,777,470

Adjustments for:

Depreciation 7 13,614,222,921 12,397,395,978

Amortisation 24,711,228 31,693,297

Gain from disposes of property, plant and equipment (42,239,045) (9,448,583)

Gain/Loss on exchange rate (2,744,266,966) (3,192,066,533)

Interest expense 3,629,732,707 3,633,190,908

Inventories provision (reversal) 91,608,086 99,074,635

Trade and other receivables provision (reversal) 549,164,338 203,543,517

Allowance for sale return of trade receivable 834,854,509 38,639,529                   

Operating profit before working capital changes 32,476,011,398 21,613,800,218

Changes in operating assets and liabilities

   - Trade and other receivables (826,100,624) 3,486,563,405

   - Inventories (3,926,766,335) (6,403,355,003)

   - Other current assets (263,240,503) (541,715,118)

   - Other non-current assets -                              -                                  

   - Trade and other accounts payable 7,688,903,739 5,388,602,963

   - Deposits from customers 1,791,548,637 345,078,345

   - Other current liabilities (8,854,995,897) 246,219,158                  

Cash generated from operations 28,085,360,415 24,135,193,968

Interest paid (3,647,990,609) (3,620,307,877)

Income tax paid (699,394,936) (324,885,700)

Net cash used in operating activities 23,737,974,870 20,190,000,391

Cash flows from investing activities :

Purchases of plant and equipments 7 (13,538,772,956) (6,584,113,699)

Purchases of computer software (24,267,721) -                                  

Proceeds from disposals of property, plant and equipments 124,173,420              10,660,917                    

Net cash used in investing activities (13,438,867,257) (6,573,452,782)

The accompanying notes on pages 12 to 18 are an integral part of  financial information.
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Souvanny Home Center Public Company

Statement of Cash flows

For the Third Quarter period ended 30 September 2021

30 September 30 September

2021 2020

Notes LAK LAK

Cash flow from operating activities:

Net profit before income tax for the period 7,083,204,720 4,246,538,833

Adjustments for:

Depreciation 4,630,993,337 4,358,061,027

Amortisation 2,082,845 11,052,308

Gain from disposes of property, plant and equipment (361,259) (6,646,000)

Gain/Loss on exchange rate (3,017,040,013) 293,298,749

Interest expense 1,448,416,843 1,019,088,550

Inventories provision (reversal) (122,280,449) (308,818,744)

Trade and other receivables provision (reversal) (286,576,297) (9,247,249)

Allowance for sale return of trade receivable 616,431,528 (672,542,621)                

Operating profit before working capital changes 10,354,871,254 8,930,784,853

Changes in operating assets and liabilities

   - Trade and other receivables (1,153,017,468) (1,101,699,928)

   - Inventories (12,696,085,894) (22,047,379,423)

   - Other current assets (1,110,678,629) (2,300,853,813)

   - Other non-current assets 0 0

   - Trade and other accounts payable 9,846,085,878 10,610,563,058

   - Deposits from customers 1,595,603,508 292,174,546

   - Other current liabilities (898,036,026) (289,698,760)

Cash generated from operations 5,938,742,622 (5,906,109,468)

Interest paid (1,451,609,849) (1,016,843,632)

Income tax paid (2,000,000) (1,000,000)

Net cash used in operating activities 4,485,132,773 (6,923,953,101)

Cash flows from investing activities :

Purchases of plant and equipments 8 (4,935,862,340) (2,072,389,711)

Purchases of computer software (10,958,661) -                                  

Proceeds from disposals of property, plant and equipments 3,675,753 1,783,353

Net cash used in investing activities (4,943,145,248) (2,070,606,358)

The accompanying notes on pages 12 to 18 are an integral part of  financial information.
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Souvanny Home Center Public Company  
Condensed notes to the third quarter financial information  
For the third quarter period ended 30 September 2021 
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1.   General information 
  

Souvanny Home Center Public Company is a public company which is listed on the Lao 

Securities Exchange (LSX) and is incorporated and domiciled in Lao PDR. The Company 

principally engaged trades a full range of goods and materials for construction, addition, 

refurbishment, renovation and improvement of buildings, houses and residences, and 

provides related services.  

 

The Company’s headquarters’ registered address is number 366 Ban Phonetongsavath, 

Chanthabury District, Vientiane Capital, Lao PDR. The Company also has 6 such as: 

Phonetong branch, Sikhai branch, XokYai branch, Paksan branch, Pakse branch and 

Thakhek branch. 

 

The Board of Directors authorised this condensed the third quarter financial information 

for issue on 8 November 2021. 

 

This condensed third quarter financial information has been reviewed, but not audited by 

external audit. 

 

2.    Basis of preparation 
 
The third quarter financial information has been prepared in accordance with the 

Company's accounting policies as described in more details in the annual financial 

statements for the year ended 31 December 2020. The primary financial information (i.e. 

statement of financial position, statement of income, statement of changes in equity and 

statement of cash flows) is presented in a format consistent with the annual financial 

statements complying with the reporting and disclosure regulation issued by Lao Securities 

and Exchange Commission Office. 

 

The third quarter financial information should be read in conjunction with the annual 

financial statements for the year ended 31 December 2020. 

 

3.    Estimates 
The preparation of the third quarter financial information requires management to make 

judgements, estimates, and assumptions that affect the application of accounting policies 

and the reported amounts of assets, liabilities, income, and expenses. Actual results may 

differ from these estimates. 

 

In preparing this third quarter financial information, the significant judgements made by 

management in applying the Company’s accounting policies and the key sources of 

estimation uncertainty were the same as those that applied to the financial statements for 

the year ended 31 December 2020, with the exception of a change in estimate that is 

required in determining the allowance for slow moving and obsoleted inventories (see in 

Note 6). 

 

 

 

 



Souvanny Home Center Public Company  
Condensed notes to the third quarter financial information  
For the third quarter period ended 30 September 2021 
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4.   Cash and cash equivalents  

 

 

Unaudited 

30 September 
 Audited 

31 December 

 2021  2020 

 LAK  LAK 

Cash on hand 463,991,579  544,964,444 

Deposits held at call with financial institutions 4,238,352,020  3,189,571,742 

Cash and cash equivalents 4,702,343,599  3,734,536,186 

 
Cash on hand includes petty cash and cash from sales that is for general use. 
 

Deposits held at call with financial institutions represents cash deposited with reputable 

local banks in 4  currencies, US dollars, Thai baht, Lao kip and China Yuan in current 

accounts. 

5.    Trade and other receivables, net 
 

 

Unaudited 

30 September 
 Audited 

31 December 

 2021  2020 

 LAK  LAK 

Trade accounts receivables 10,488,617,933  11,252,147,774 

Less  allowance for doubtful debt (1,357,358,742)  (1,556,532,035) 

Trade accounts receivable, net 9,131,259,191  9,695,615,739 

    
Staff borrowings 
Other receivables (i) 

201,616,778 
1,837,425,428 

 
12,090,950 

1,513,516,930 
 2,039,042,206  1,525,607,880 

Trade and other receivables, net 11,170,301,397  11,221,223,619 

 

        The Outstanding trade accounts receivable balance as 30 September 2021 is     
       aged as follows: 
 

 

Unaudited 

30 September 
 Audited 

31 December 

 2021  2020 

 LAK  LAK 

Not yet due 4,334,108,320   4,210,619,066 

Past due:    

1 – 3 months 1,421,502,356   1,315,949,505 

3 - 6 months 163,904,934   110,693,640  
6 - 12 months 109,492,093   375,471,140  
Over 12 months 4,459,610,230   5,239,414,423  
Trade and other receivables, net 10,488,617,933   11,252,147,774  
Less  allowance for doubtful debt (1,357,358,742)  (1,556,532,035) 

Trade accounts receivable, net 9,131,259,191   9,695,615,739  
 

The allowance was set up from the remaining accounts receivable balance which has 
been outstanding for more than six months and hasn’t been collected up to the present 
date. 
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Condensed notes to the third quarter financial information  
For the third quarter period ended 30 September 2021 
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6.  Inventories, net  
 

 

 Unaudited  Audited 
 30 September  31 December 
 2021  2020 
 LAK  LAK 

Inventories  262,901,582,772  247,926,281,927 
Less: Allowance for slow moving and 
obsolete 

 (3,222,575,602) 
 

(2,617,492,376) 

Allowance for diminution in value of 
inventories 

 (319,769,905) 
 

(833,245,045) 

Inventories, net  259,359,237,265  244,475,544,506 

 
 

Management reassessed and reviewed related allowance for slow moving and obsoleted 

inventories. Rising adjust related allowance for slow moving and decrease in value of 

inventory has been revised cost of sale increase LAK 3,542 million (2020: LAK 3,451 

million) as slow moving can be actually sold at a higher turnover which is better than 

previously estimated. As a result, related allowance and cost of goods sold has been 

adjusted up to be consistent with recent facts and analysis. 

 
7.    Property, plant and equipment, net  
 

 Unaudited 
30 September 

2021 
LAK 

 Audited 
31 December 

2020 
LAK 

Opening net book value 603,046,157,185  550,085,847,112 
Additions 13,774,996,552 11,606,041,779 
Foreign exchange translation difference 27,256,450,520 58,430,912,314 
sell (81,934,375) (129,132,433) 
Depreciation charge (13,614,222,921) (16,947,511,588) 

Closing net book value 630,381,446,961 603,046,157,185 

 
 

Additions during the period ended 30 September 2021 mainly consisted of office 
equipment and buildings. Total addition of LAK 13,775 million consisted of cash 
transaction (already paid) of LAK 13,539 million and non-cash transactions (not yet 
paid) of LAK 236 million. 
 
 

8.   Trade and other payables  

 Unaudited 
30 September 

2021 
LAK 

 Audited 
31 December 

2020 
LAK 

Trade accounts payable– third parties 48,123,449,918   42,655,636,170  
Other payables 5,377,339,246   949,392,306  
Trade and other account payables 53,500,789,164  43,605,028,476 
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9.   Borrowings  

 
 Unaudited 

30 September 
2021 
LAK  

Audited 
31 December 

2020 
LAK 

Current    

Bank overdraft  1,476,029,684   20,614,113 

Short-term borrowings 71,109,756,956   85,912,676,815 

Current portion of long-term borrowings 13,760,196,283   9,068,667,781 

Non-current    

Long-term borrowings 13,090,472,764  8,998,418,768 

Total borrowings 99,436,455,687  104,000,377,477 

  
       The interest rate exposure on the borrowings of the company is as follows: 

 
 Unaudited 

30 September 
2021 
LAK  

Audited 
31 December 

2020 
LAK 

At fixed rates 69,776,458,715   91,621,962,685  

At floating rates 29,659,996,972   12,378,414,792  

Total borrowings 99,436,455,687  104,000,377,477 

 
During the nine-month period ended 30 September 2021, the significant change on 
borrowings as follows: 

i. Short-term borrowing from Krungsri bank in Laos for which the interest rate 

is the Low Rate Limit (LRL) plus a percentage of the margin per annum. The 

repayments are required within five months after drawdown. The facilities 

are secured by the shareholder’s land. 

 

ii. Short-term borrowing from Exim bank (Vientiane Branch) in Laos at a fixed 

interest rate. The repayments are required within 150 days after the 

drawdown. The facilities are secured by the shareholder’s land. 

 

iii. Short-term loan from Kasikornthai Bank Limited for a contract amount of 

LAK 30 billion with an annual fixed interest rate. The repayments are 

required within 150 days after the drawdown and the interest has to be paid 

monthly. The borrowing was secured by the shareholder’s land. 

 

iv. Long-term loan from Kasikornthai Bank Limited for a contract amount of 

THB 50 million with an annual fixed interest rate which is due in March 

2025. The loan principle has been paid quarterly starting from June 2021 

and the interest has to be paid monthly. The borrowing is secured by the 

shareholder’s land. 

 
The Deferred financing service fee was recognized when occurred and is amortized 
throughout the contract period. 
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10. Reserve  

       Legal reserve 

 Unaudited 
30 September 

2021 
LAK  

Audited 
31 December 

2020 
LAK 

Opening balance 5,973,926,973  4,772,981,235  

Additional -  1,200,945,738  

Ending balance 5,973,926,973  5,973,926,973 

 
The legal reserve was set up as required by Article 156 under the Enterprise Law of the 

Lao PDR. It requires that at least 10% of the annual net profit be set aside as a legal 

reserve until such reserve reaches 50% of the authorised share capital.

      Other reserve 

 

Apart from legal reserve, the Company also has set aside 10% as another reserve. This is 

in accordance with the Company’s policies registered with the Ministry of Finance, Lao 

PDR, dated 22 September 2015. The other reserve is for unforeseeable events such as 

natural disasters. The Company will only use this reserve to if such an event occurs. 

 

11. Dividend 
 

At the Annual General Meeting of Shareholders held on 9 April 2021, the shareholders 
approved a resolution to declare a dividend payment from unappropriated retained 
earnings after legal reserve and other reserve allocation and from the net profit from                       
1 January 2020 to 31 December 2020 of LAK 20.38 per share totalling LAK 3,362 
million (2019: LAK 2,640 million). The dividend was paid in May 2021 to the 
shareholders. 
 

12. Income tax expense 
 

The Company doesn’t recognise the cooperate income tax payable and receivable in 
future period in respect of temporary differences. Income tax expense is recognised 
based on the operating result for the related period and the applicable tax rate. 

 
The Profit tax expenses included in the third quarter financial information for the 
period represent the profit tax for the period concerned as determined in accordance 
with the Lao Tax Law.  

 
According to the tax law no. 259 effective on 1 January 2020, the Company calculated 
Profit taxes on its net taxable income at the rate of 20% after consider the non-
deductible income and expenses was in accordance with the Lao Tax Law. For the third 
quarter period ended 30 September 2021, the non-deductible income and expenses 
was comprise of the reversal of allowance of inventories, Depreciation on fixed assets 
that are in excess of the rate or term of life as defined in Lao Tax Law and unrealise 
gained and loss from revaluation of asset and liabilities in foreign currencies on closing 
date.   
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 Unaudited 

30 September 
2021 

 LAK 
Reconciliation between income tax expense and 

accounting profit:  
Accounting profit before income tax 16,518,223,619 
 Non-deductible and reversal items for tax purpose (1) (6,826,451,777) 
Taxable income (Loss) 9,691,771,842 

Tax calculated at the tax rate of 20% 1,938,354,368 
 

(1) Non-deductible and reversal items for tax purposes mainly comprise of the reversal 
of allowance from inventory and unrealized gained and loss from revaluation of 
asset and liabilities in foreign currencies on closing date. 
 

13.  Basic earnings per share 
 

As at 30 September 2021, basic earnings per share are calculated by dividing the net 

profit attributable to shareholders by the weighted average number of ordinary shares in 

issued during the period. 

 

 

 Unaudited  Unaudited 
    30 September  30 September 

 2021  2020 

  LAK  LAK 

     

Net profit for the period attributable to 
shareholders (LAK) 

 14,579,869,251  7,931,146,397 

Weighted average number of ordinary 
shares (shares) 

 165,000,000   165,000,000  

     
    Basic earnings per shares  88  48 

 
 

14. Related party transactions with management in the company. 
 

Enterprises and individuals that directly, or indirectly through one or more 
intermediaries, control, or are controlled by, or are under common control with, the 
company, including holding companies, subsidiaries and fellow subsidiaries are related 
parties of the company. Individuals owning, directly or indirectly, an interest in the 
voting right in the Company that gives them significant influence over the enterprise, 
key management personnel, including directors and officers of the Company, and their 
immediate family members, and companies associated with these individuals, also 
constitute related parties. 

 
The following material transactions were carried out with related parties. 
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14.1 Purchases of goods and services. 
  Unaudited  Unaudited 

  30 September  30 September 

  2021  2020 

  LAK  LAK 
     

Purchases of goods from related party  60,852,918,822    64,435,245,564  

Rental expense   4,848,821,647   4,426,536,559  

           
65,701,740,469 

 
68,861,782,123 

 
  

14.2 Outstanding balance arising from related party transactions 
 

 Unaudited  
30 September 

2021 
LAK  

Audited 
31 December 

2020 
LAK 

Accrued rental expense - shareholders 1,823,181,505   10,616,396,603  

Trade accounts payable – related party 11,350,664,025  11,567,696,973  

 
 

14.3 Key management compensation 
 

Key management includes directors. The compensations paid to management for 
employee services are as follows: 

 Unaudited 
30 September 

2021 
LAK  

Unaudited 
30 September 

2020 
LAK 

For nine-month period ended 1,592,561,921  1,313,337,537 

    

 
 
15. Commitment and significant transactions 
 

Operating lease commitments - where the Company is the lessee. 
 

The Company leases land and offices under non-cancellable operating lease agreements. 
The lease terms are 5 years, and the majority of the lease agreements are renewable at 
the end of the lease period at an agreed rate. 
 

 Unaudited  
30 September 

2021 
LAK  

Audited 
31 December 

2020 
LAK 

Not later than 1 year 2,843,323,024   8,302,628,238  

1 - 5 years 2,811,011,232   1,480,230,802  

Closing balance 30 September 2021 5,654,334,256  9,782,859,040 


